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Winter forecast
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Recovery temporarily on hold
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Energy crisis weighs on dynamics

▪ Natural gas

» Strongest terms-of-trade schock
for 40 years

» Massive outflow of purchasing 
power

▪ Sudden stop of post-pandemic 
recovery

▪ Recession until mid-2023

▪ Forecast revision (vs. winter 2021)

» 2022: 4.0%  1.9%

» 2023: 3.3%  0.3 %

» 2022/2023: -180 bn. Euro
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Capacity utilization: Outgap vs. surveys

▪ Unseen discrepancy

▪ High order backlog and lack of 
labor

▪ Main effect of income losses on 
consumer spending yet to come

▪ Potential output negatively 
affected (in contrast to 
COVID19-shock)

Source: Joint Forecast (Autumn Report 2022)
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Historic inflation surge

▪ Price pressure stronger then during 
1970/80s oil crises

▪ Private Households

» Drop in purchasing power 
unparalleled in reunified Germany

» Difficult business environment for 
consumer-oriented industries

▪ March 2023  to April 2024

» Gas/electricity price brakes

» Massive subsidies on products

o 2023: 87 bn. Euro

o 2024: 17 bn. Euro
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Energy markets: Easing, but no all-clear signal yet
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Source: N. Jannsen/N. Sonnenberg (2022), Wirtschaftsdienst, Heft 11, S. 907 f.

Natural gas (TTF) Electricity (Phelix)
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Historic inflation surge
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▪ Not just an energy price story
» Energy prices pronounce inflation 

profile …
» … but domestic factors are also 

strong

▪ GDP deflator
» 2021: +3,1%
» 2022: +4,7%
» 2023: +3,4%
» 2024: +3,7%

▪ Monetary policy still far behind 
the curve
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Labor market: Stabilizer and growth brake
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Labor market: Stabilizer and growth brake
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Natural gas consumption profile
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Availability of natural gas: JF simulations

Source: Simulationsmodell der Gemeinschaftsdiagnose (Herbstgutachten 2022)
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Excess supply Storage levels
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Risk scenario (20%-quantile)
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Industrial production

13

Source: Statistisches Bundesamt

Energy crisis

Total
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Energy policy first,

fiscal policy second.

Energy crisis: Policy response
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Energy crisis: Priority to market mechanisms
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Key indicators
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