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Energy policy first,

fiscal policy second.

Energy crisis
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Price mechanism

Coping with scarcities
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Not only symptom of a problem,

but already part of the solution.

Soaring energy prices
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Loss of welfare

Negative terms-of-trade shock
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transitory permanent

Depends on (new) energy strategy
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

National race for subsidies:
Distortions within the common market



Global market mechanism:
Strengthened European demand, high(er) world prices

Subsidizing gas: Relief that leads astray
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Subsidizing gas
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

National race for subsidies:
Distortions within the common market



Global market mechanism:
Strengthened European demand, high(er) world prices



Macro repercussions:
Fueling domestic inflation

Subsidizing gas: Relief that leads astray
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Energy shortages

Worse than high energy prices
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Economic criteria

rather than

Robin Hood mentality

Market interventions: Skimming off profits
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Defending price stability:

No room for auxiliary policy support

(primary mandate is at stake)

Monetary policy
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ECB/BOE
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Caught speeding …

… claiming to have stepped
on the brakes already

Fiscal dominance?
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Quantitative Easing

Qualitative Easing

TPI and ECB collateral
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Unchartered territory

Reversing ultra-loose monetary policies
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Agenda | Day 1, session 1
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Agenda | Day 1, session 2
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Agenda | Day 1, session 3
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Agenda | Day 2, session 1
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Agenda | Day 2, session 2

19



KOOTHS | KKG105: Catch me if you can – Consumer prices on the run

@kielinstitute

www.ifw-kiel.de

Prof. Dr. Stefan Kooths
Research Director
Business Cycles and Growth

T +49 431 8814-579
M stefan.kooths@ifw-kiel.de

@StefanKooths

@kielinstitute

www.ifw-kiel.de

Prof. Dr. Stefan Kooths
Research Director
Business Cycles and Growth

T +49 431 8814-579
M stefan.kooths@ifw-kiel.de

@StefanKooths

Contact

20


