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Joint Economic Forecast, Autumn 2021
14th October

Crisis is Gradually Being 
Overcome

–
Acting in Accordance with Lower 

Growth Perspectives
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Key assumptions

▪ Covid-19

» Weighs on the economic recovery in autumn and winter

» Negative impact fades as of spring 2022

▪ Supply bottlenecks

» Gradually ease starting by beginning of 2022 …

» … but dampen industrial production until the end of 2022.
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Pandemie Mitte 2022 konjunkturell ausgestanden

▪ Nur geringe 
Potenzialschäden (< 1 %)

▪ Verzögerung im 
Aufholprozess 
produktionsseitig 
bedingt

▪ Weiterhin 
selbsttragender 
Erholungsprozess

» Massive aufgestaute 
Kaufkraft

» Rekordhohe 
Auftragsbestände

▪ Konjunkturprogramme 
würden destabilisieren
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Quarterly data, seasonally adjusted.

Unprecedented record-high supply bottlenecks

▪ Manufacturing
» Most firms report 

production-limiting supply 
bottlenecks

» Problems intensified in 
August and September

▪ Construction
» Shortages less severe

» Problems already easing

Easing of supply 

bottlenecks takes 

several quarters
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Production detached from order inflow
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Shortages: Broad based, car industry suffers most

Differences across industries 
are larger when measured by 
gap between production and 

new orders 
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German economy most affected

▪ Particularly sensible industries 
(e.g., premium car production) 
have a higher share in 
manufacturing production 
than in many other countries 

▪ German manufacturing more 
dependent on scarce electrical 
equipment 
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Kiel Trade Indicator: Global trade is stabilizing,
but yet no sign of lasting relief
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Container ship congestion at four major ports
Last update: 19 November 2021
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Post-pandemic overshooting

Catching-up following supply 
bottlenecks and excess 

savings
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Öffentliche Haushalte mit Rekorddefizit(strecke)
In Relation zum Bruttoinlandsprodukt (Finanzierungssaldo) bzw. Produktionspotenzial in Prozent
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Labour market recovers
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Ageing weighs more and more on potential growth
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The Great Demographic Reversal 
(Goodhart/Pradhan)

Source: M. Pradhan, Kieler Konjunkturgespräche, Autumn 2021.

Life Cycle Labour Income and Consumption Dependency Ratio (per 100)
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Medium-term inflation risks

Demographics / decarbonization

High public debt positions

Monetary policy still independent?
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New government agenda

▪ Massive transformation spending, but no program volumes yet

▪ Mobilizing extra fiscal space
» Front-loaded higher borrowing to outwit German debt brake (liabilities 

today, deficits later)

» Prolonged redemption of Corona-debt (+ 15 years)

» Investment agencies (e.g. KfW)

» Temporary: Reform of cyclical adjustment in debt brake formula

▪ Pension reform postponed (again) 

▪ Status quo tax policies

▪ No free market attitude, but addressing labor market disincentives
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(Corona-) Unternehmenshilfen: Kieler Modell

Zielgerichtet, 
selbstdosierend 

und robust 
gegenüber 

ungünstigem 
Pandemieverlauf

https://www.ifw-kiel.de/de/publikationen/kiel-policy-briefs/2020/stabilitaetspolitik-in-der-corona-krise-14088/
https://www.ifw-kiel.de/de/publikationen/kiel-policy-briefs/2020/kieler-modell-fuer-betriebliche-stabilisierungshilfen-funktionsweise-und-einsatz-in-der-corona-krise-0/
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