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Data edge (manufacturing):
\J Capacity utilization down to normal levels
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Q GDP: 6 months of stagnancy (2011/2012)
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\J Domestic demand in the driver’s seat
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Business climate recovering 4 times in a row
\) ifo business survey for trade and industry
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Q Construction output detached from general trend
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Q Orders received by industry still sluggish
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(\’ﬁ” Exports under pressure: Scars from the European
\J debt crisis and more moderate RoW growth
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Reversal of world business climate
(German perspective)
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Stagnating world production, but exporters
\J become more optimistic
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\J Orders from abroad (manufacturing) still weak

40 -

30

-60 -

13

85th Kieler
Konjunkturgesprach
March 2012

Percent

Inflow (YoY growth rate)
=== |evel (rhs)

Index

Quarterly data, volumes

- 20

- -70
1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012



(\Iﬁ” Fixed capital formation: Cyclic momentum
\J further pushed by low financing cost
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Q Constructions boosted by residential demand
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\J Residential construction 1991-2013
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(\Iﬂv Run-up to a housing price bubble in Germany (1/4)?
\, ~Real" housing prices
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(\Iﬂv Run-up to a housing price bubble in Germany (2/4)?

\J HPX vs. IMX transaction-based prices
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(\Iﬂv Run-up to a housing price bubble in Germany (3/4)?
\J Mortgage loans to private households

Credit volume, yoy change (left scale)
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(\’ﬁ” Private consumers:
\J No spending spree, but stabilizing pillar
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Disposable income of private households
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\J GDP and key components
Volumes, change over previous year in percent

2011 2012 2013
GDP 3.0 0.7 1.9
Private consumption 1.5 0.7 1.1
Public consumption 1.4 1.3 1.6
M&E investment 7.6 3.8 9.5
Construction 5.8 1.9 3.8
Exports 8.3 2.2 4.8

25 Imports /7.4 3.5 5.7
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Public finance: In line with constitutional debt

\J break, but less ambitious than it could be
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Employment:

\J Labor market success story continues
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Q Unemployment: 2.8 mill. (2012), 2.6 mill (2013)
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\J Total hours worked exceeding pre-crisis peak
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Q Poor productivity performance
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\J Consumer prices: Domestic costs drive inflation
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\J Unit labor cost and effective hourly wages
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Q Labor force: Dampening demographics
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