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Euro area J"’
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Germany: The big picture J’V

Production and potential output

Stretched upswing

A
A

sjpgp T O:::m_ 5 Overall capacity utilization
: 4 slightly above normal

o * A Cyclical pattern less

2700 - } pronounced

2500 » A Potential growth depends

. L on netimmigration into the

- labor force
» + 460,000 (2016)
O ] » + 540,000 (2017)

19911994 1997 2000 2003 2006 2009 2012 2015 2018 2021

» + 480,000 (2018)

Yearly data;
GDP, Potential output: price adjusted (chain index volumes, 2005=100).

KOOTHS | Economic Outlook 2017: Chewing gum cycle in Germany



Data edge: Positive output gap confirmed by fw e,
survey-based capacity utilization in manufacturing
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Economic activity regaining momentum J"’ PEWGRDECRMY
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Expansion driven by domestic factors J"’
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Private consumption J”
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Investment in machinery and equipment J’V
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Exports &,ﬁ”
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Labor market

Employment
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A Record high employment
» + 525,000 (2016)
» + 431,000 (2017)
» + 441,000 (2018)

A Stagnating registered
unemployment (6.1 %)
while ILO numbers keep
decreasing

A Still employment friendly
effective wage increases

» + 2.0 % (2016)

» + 2.6 % (2017)

» + 2.6 % (2018)
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Pu b I C fin ance JIV THE WORLD ECONOMY

2015 2016 2017 2018

Fiscal balance Bn. Euro 22.6 20.1 13.7 16.0
Fiscal balance in % of GDP 0.7 0.6 0.4 0.5
Output gap in % of potential GDP 0.1 0.6 0.4 0.5
Cyclically adj. balance in % of GDP 0.7 0.3 0.2 0.2
Cyclically adj. balance Bn. Euro 22.6 9.4 5.8 7.4
One-off income Bn. Euro 0.6 0.0 3.8 0.2

Cyclically adj. balance less
one-off income

Bn. Euro 22.0 9.4 2.0 7.2
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Key figures

2015
GDP (% yoy) 1.7
GDP-Deflator (% yoy) 2.0
Consumer prices (% yoy) 0.2
Unit labor cost (%, yoy) 1.5
Employment (1000 persons) 43,057
Unemployment (1000 persons) 2,795
Fiscal balance (% of GDP) 0.7
Current account balance (% of GDP) 8.4

2016

1.9

1.4

0.4

1.4

43,581

2,692

0.6

8.8

2017

1.4

1.5

1.4

2.0

44,012

2,696

0.4

8.6

KOOTHS | Economic Outlook 2017: Chewing gum cycle in Germany

’ KIEL [NSTITUTE FOR
k THE WORLD ECONOMY

2018
1.6
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8.4
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The world economy on the search for growth Qﬁv

A Structural Reforms
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A Neo-protectionism/economic disintegration
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Monetary policy hits limits k’ﬁ”
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Fiscal stance 2007 (pr&isis)

Overall balance (% of GDP)
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Fiscal stance 2009 (in crisis) &'ﬁ”
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Fiscal stance 2016 (postisis?)
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Fiscal stance and public debt QﬁN
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Source: IMF, Fiscal Monitor. Source: IMF, Fiscal Monitor.
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Neo-protectionism via nontariff barriers to trade

Stockpile of trade-restrictive measures initiated By mid-May 2016
since October 2008

By mid-October 2010

546 measures 2,835 measures

® Effectively eliminated measures @ Stockpile of restrictive measures

Note: The stockpile of trade-restrictive measures also includes trade remedy actions.

Source: WTO, World Trade Statistical Review 2016.
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attitudesk wa't

EU citil zens

EU-28 average

EPro m Contra Don't know
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Source: Eurobarometer 85.2 (Spring 2016).

KOOTHS | Economic Outlook 2017: Chewing gum cycle in Germany 21



FISPE R

Asi i .

X

m
Y -
+ ]

N

I mﬁl




